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Tax Increases Could Kill the Recovery

By Martin Feldstein
15 May 2009

Historians and economists who've studied the 1930s conclude that the tax
increases passed during that decade derailed the recovery and slowed the decline in
unemployment. That was true of the 1935 tax on corporate earnings and of the
1937 introduction of the payroll tax. Japan did the same destructive thing by
raising its value-added tax rate in 1997.
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