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Many Wall Street occupiers are echoing the Communist Party USA's call to "Save the nation! Tax 

corporations! Tax the rich!" There are other Americans, on both the left and the right -- for example, 

President Barack Obama and House Speaker John Boehner -- who call for reductions in corporate 

taxes. 

 

But the University of California, Berkeley's pretend economist Robert Reich disagrees, saying, "The 

economy needs two whopping corporate tax cuts right now as much as someone with a serious heart 

condition needs Botox." Let's look at corporate taxes and ask, "Who pays them?" 

 

Virginia has a car tax. Does the car pay the tax? In most political jurisdictions, there's a property tax. 

Does property pay the tax? You say: "Williams, that's lunacy.  

 

Neither a car nor property pays taxes. Only flesh-and-blood people pay taxes!" What about a 

corporation?  

 

As it turns out, a corporation is an artificial creation of the legal system and, as such, a legal fiction.  

A corporation is not a person and therefore cannot pay taxes. When tax is levied on a corporation, 

who pays it? 

Click here to read article.   

 

 

This article was published by Townhall.com on 09 November 2011.  

 

Articles in the Perspectives series plus a large library of books, studies, speeches, 

articles and DVDs on a wide range of public policy issues can be found at 

www.nzbr.org.nz 

 

Related studies and commentary:  
 

The Case for a Flat Tax 

A publication by the New Zealand Business Roundtable 

17 December 2004 

By Richard A Epstein 
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The Costs of Taxation 

A Publication by the New Zealand Business Roundtable 

17 August 2007 

By Alex Robson 
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The Corporate Tax Myth 

An article first published by The Wall Street Journal 

26 July 2007 

By R Glenn Hubbard 
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Imagination Untaxed: A Commentary on the Business Tax Review 

An address at the Law & Finance 2nd Annual New Zealand Taxation Summit 

30 August 2006 

By Roger Kerr 
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